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Summary of Audit Results
• Unmodified (“Clean”) Audit Opinion.
• No Material Errors.
• The financial statements are a fair representation of what happened.
• Change in Accounting Principles – GASBS 84 – Fiduciary Activities
• Correction of Error – Fountain Park Ph II infrastructure

Report on the Financial 
Statements (page 1-3)

• The City was in compliance with the State requirements as they relate
to the grant/loan project assistance for the sewer system expansion
(grant forgiveness).

• No deficiencies in the City’s internal control over compliance to report.

Report on State Grant 
Compliance and Internal 
Control over Compliance 

(pages 60 - 63)

• One internal control deficiency reported (material weakness). 

• No noncompliance reported.
Report on Internal Control 

& Compliance (pages 64-65)

• No new findings or recommendations
• Prior year finding corrected (impact fee accounting).

Management Letter (pages 
67-68)

• No instances of noncompliance with Section 218.415, Florida Statutes 
– Local Government Investment Policies.

Compliance Report with 
Section 218.415, Florida 

Statutes (page 66)

• No disagreements with management.
• No difficulties encountered while performing our audit.
• Audit adjustments.

Letter to the Members of the 
City Commission (separate 

letter)2
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Fund Level Financial Statements
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Governmental 
Funds

_________

Balance 
Sheet

_________

Page 
14
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Unassigned and Assigned Fund Balance as a % of Total Expenditures

Polk County Peer Group consists of the Cities of Dundee, Frostproof and Mulberry

GOVERNMENTAL UNASSIGNED+ASSIGNED FUND BALANCE TO TOTAL EXPENDITURES

Warning Trend: Formulation:

Description:

Peer Group: Current Year Actual:
Unassigned+Assigned FB to 
Expenditures 54.76%

Unassigned+Assigned FB to 
Expenditures 136.62%

Local Peer Group: 36.68%

Unreserved equity reflect changes in reserves expenditable for future periods.  Increasing unreserved equity can indicate that the entity is saving prior 
period surpluses for future expenditures.  In addition, if decreases are occurring which cannot be explained, spending or the use of unreserved surpluses 
may indicate declining productivity - spending more to deliver the same level of service.

Decreasing Unassigned + Assigned Fund Balance as a 
Percent of Total Expenditures

Governmental Unassigned+Assigned Fund Balance

Total Expenditures
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Enterprise
Fund

Statement
_______

of Net 
Position

_______
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 Unrestricted Net Position as % of Revenue

NET POSITION

Warning Trend: Formulation:

Description:

Peer Group:
Unrestricted Net Position 47.46% Unrestricted Net Position 99.46%

Local Peer Group:
Unrestricted Net Position 21.56%

Decreasing Unrestricted Net Position as a Percent of 
Operating Revenues

Unrestricted Net Position

Operating Revenue

Most communities maintain some type of reserves in order to meet unforseen contingencies.  There exist no set rules for determining at what levels these 
reserves should be maintained.  Much depends on such factors as the kind of natural disasters or hardships the City is subject to, the flexibility of the City's 
revenue base, national economic conditions, and the City's overall financial health.
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Polk City, FL
Enterprise Fund – Revenues and Expenses
Years ended September 30, 2020 and 2021

Polk County Peer Group consists of the Cities of Dundee, Frostproof and Davenport

2020 2021 Change
Operating Revenue 2,581,208$     2,689,448$        108,240           4%
Operating Expenses 1,723,428       1,549,804          (173,624)          -10%
Operating Income 857,780$        1,139,644$        281,864           33%
Operating Profit Margin 33.23% 42.37%

 2021 data from page 19 of Polk City's Audited Financial Statements for the year ended September 30, 2021. 
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UNRESTRICTED CASH & INVESTMENTS

Warning Trend: Formulation:

Description:

Peer Group Current Year Actual:
Unrestricted - Governmental NA Unrestricted - Governmental 2,608,468        
Unrestricted - Proprietary NA Unrestricted - Proprietary          2,786,522 

Unrestricted cash & investments is the amount of highly liquid funds that can be used for any purpose of the City.  A decreasing trend in these highly 
liquid funds can indicate the inability of the City to meet operating needs and a deteriorating financial condition.  A positive factor of increasing 
unrestricted cash & investments indicates the ability of the City to meet current needs and reserve funds for future purposes.
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 Unrestricted Cash
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Polk County Millage Rates 2016-2021
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Questions or Comments?

Polk City, Florida


